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Re: Revised Partial-Requirements Rate Schedule Effective January 1, 2008;
December 18-19, 2007 Open Meeting Agenda Item 12;
Docket Nos.E-01733A-07.0490, E-01575A-07-0490 and E-01750A-07-0490
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Dear Sir/Madam:

The  Commiss ion having approved the  Joint Applica tion of AEPCO, SSVEC and MEC a t
its  Open Meeting, a ttached are  the  origina l and 17 copies  of the  Revised Partia l-Requirements
Rate  Schedule , e ffective  January 1, 2008. Your ass is tance  in re la tion to this  matte r is
apprecia ted.

Very truly yours,

GALLAGHER & KENNEDY, P.A.

v

By:
Micha e l M. Gra nt

MMG /p lp
10421-48/1737141

Attachment

cc (w/a tta chme nt): Bill Mus grove , Utilitie s  Divis ion (de live re d)

Original and 17 copies filed with Docket
Control this 21" day of December, 2007
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Arizona  Elec tric  Power Coopera tive , Inc .

P a rtia l-Re qu ire me nts  Me mbe rs
Ra tes  and Fixed Charge

(Effec tive  J anua ry 1, 2008)

S e rvice  provide d to Moha ve  Ele ctric Coope ra tive , Inc. ("MEC") a nd S ulfur S prings  Va lle y

Electric Coope ra tive , Inc. ("SSVEC") by the  Arizona  Electric Power Coope ra tive , Inc. unde r the
Partia l Requirements  Capacity and Energy Agreements  sha ll be  a t the  ra tes  se t forth in the
a tta che d Exhibit A.

P owe r Cos t Adjus tor Ra te - The  month ly b ill compute d  unde r th is  S che du le  will,  on  the
proce dure s  s ta te d he re in , be  incre a s e d or de cre a s e d by a n a mount e qua l to  the  re s ult of
multiplying the  kph use d by the  Powe r Cos t Adjus tor Ra te  whe re :

F (pp + BA) - $0.01603

F P owe r Cos t Adjus to r Ra te  in  do lla rs  pe r kph , rounde d  to  the  ne a re s t one -
thousandth of a  cent ($0.00001).

P C The  Commiss ion a llowed pro forma  fue l, purchased power and whee ling cos ts  in
dolla rs  pe r kph, rounded to the  nea res t one -thousandth of a  cent ($0.0000l).

BA The  "Bank Account" represents  a llowable  accumula ted fue l and purchased energy
cos ts  in  do lla rs  pe r kph , rounde d  to  the  ne a re s t one -thous a ndth  of a  ce n t
($0.00001) over or under collected in the  past.

Allowable  fue l, purchased power and whee ling cos ts  include :

A. The  cos ts  of fos s il fue l a nd na tura l ga s  cons ume d in AEP CO's  own pla nts  a s
recorded in RUS Accounts  501 and 547, plus

The  actua l costs  associa ted with power purchased for reasons other than identified
in pa ragraph (C) be low as  recorded in RUS Account 555, plus

The  cos t of e ne rgy purcha se d whe n such e ne rgy is  purcha se d on a n e conomic
dispa tch ba s is . Included the re in may be  such cos ts  a s  tha t cha rged for e conomy
energy purchases  and the  charges  as  a  result of scheduled outage . All such kinds
of ene rgy be ing purchased by AEPCO to subs titute  for its  own higher cos t ene rgy
as  recorded in RUS Account 555, plus

D. The  firm a nd non-finn whe e ling e xpe nse s  a s socia te d with the  de live ry of e ne rgy
a s  re corde d  in  RUS  Account 565 , e xce p ting  ne twork s e rvice  tra ns mis s ion
pa yme nts  ma de  by AEP CO to S outhwe s t Tra ns mis s ion Coope ra tive , Inc for
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e lectric power and energy furnished to the  a ll-requirements  Class  A members  and
less

E. The  demand and ene rgy cos ts  re cove red through non-ta riff contractua l firm sa le s
of power and energy as  recorded in RUS Account 447, less

F. The  demand and ene rgy cos ts  recove red through inte r-sys tem sa le s  including the
incrementa l fue l and/or purchased ene rgy cos ts  re la ted to economy ene rgy sa le s
a nd  o the r e ne rgy s o ld  on  a n  e conomic d is pa tch  ba s is  a s  re corde d  in  RUS
Account 447.

On a  ca le nda r s e mi-a nnua l ba s is , AEP CO s ha ll compute  the  P owe r Cos t Adjus tor Ra te  a s
specified he re in based upon a  rolling twe lve -month ave rage  and file  by September 1 or March l
of the  month  pre ce ding  the  e ffe ctive  da te  of the  re vis e d  P owe r Cos t Adjus tor Ra te  (i.e .,
Octobe r l or April 1): (1) ca lcula tions  s upporting the  re vis e d Adjus tor Ra te  with the  Dire ctor,
Utilitie s  Divis ion a nd (2) a  S che dule  re fle cting the  re vis e d Adjus tor Ra te  with the  Commis s ion
which s ha ll be  e ffe ctive  for billings  a fte r the  1s t da y of the  following month a nd which s ha ll
continue  in e ffect until revised pursuant to the  procedures  specified here in.

DS M Adjus tor Ra te - Monthly bills  for s e rvice  provide d he re unde r will a ls o include  a n a mount
for re cove ry of cos ts  a s s ocia te d with pre -a pprove d DS M progra ms . The  DS M Adjus tor Ra te
will be  ca lcu la te d  by d ivid ing  the  a ccoun t ba la nce  o f a ny cos ts  incurre d  by AEP CO for
pre -approved DSM programs less  revenues  rece ived through the  DSM Adj Astor Ra te  by the  tota l
numbe r of kph s old  to  Cla s s  A me mbe rs  in  the  pre vious  ca le nda r ye a r. AEP CO will file  a
re que s t for the  initia l or re vise d DSM Adjus tor Ra te  a nd supporting docume nta tion with Utilitie s
Divis ion S ta ff by Fe brua ry l for a  DS M Adjus tor Ra te  to be  e ffe ctive  on Ma rch l.
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Effective  Date September 1, 2005 * September 1, 2006* September 1, 2007*

Partia l-Requirements Members:
Fixed Charge  - $/month:

ME C
SSVEC

790,722 822,728 855,113
757,429*

O&M Ra te  - $/kW Month 7.15 7.21 7.26*
Ever Ra te  - $ /kwh0 0.02073 0.02073 0.02073*
P owe r Cos t Adjus tor Ba se  - $/kwh 0.01603 0.01603 0.01603*

*P

* 1»

EXHIBIT A

P ower Cost Adjustor Ra tes  .- $/kwh $0.01208**/MEC
$0.01268**/S S VEC

DS M Adjus tor Ra te  - $/kwh $0.00000***

* Rates sta ted for MEC are  effective  for service  provided on and after this date . Rates sta ted for SSVEC
are effective for service provided on and after January 1, 2008.

** Rates stated are those effective as of October 1, 2007 and are adjusted as set forth in the Schedule on a
calendar semi-annual basis.

*** Determined as se t forth in the  Schedule .
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